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Proposals

What do the current proposals do?!
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! This information is drawn from a number of sources including the Center on Budget and
Policy Priorities, the Institute for America's Future, the ARC, Institute for Women's Policy
Research, and The Preamble Center for Public Policy.

2 "Normal Retirement age" is the age at which full, rather than reduced, Social Security
benefits are paid. The majority of Social Security beneficiaries retire and begin drawing
benefits before this age.

3 These estimates for benefit reductions are for average workers at age 65 across several
time periods during the 75 year period of Social Security analysis.

4 Reductions in guaranteed benefits will effect not only retirement benefits but also
disability and survivors benefits because the changes in the benefit formula and cost-of-
living provisions would apply to disability and survivor benefits as well as to retirement

benefits.

> The current payroll tax rate is 12.4% assessed on maximum taxable earnings of $68,400.

6 Accounts means proposals to increase retirement income by diverting funds into
individual accounts which are privately or publicly managed or investing part of the trust
funds in equities which are publicly held.
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